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Item 7.01 Regulation FD Disclosure.
On January 16, 2018, STR Holdings, Inc., through its wholly owned subsidiary Specialized Technology Resources, Inc. (the “Company”), entered into an
equipment purchase agreement and a technology license agreement (together, the “Agreements”) with a manufacturer of solar photovoltaic (PV) modules (the
“Purchaser”).
Under the equipment purchase agreement, the Company will purchase from a third party specialized equipment (the “Equipment”) for the production of one
of the Company’s proprietary encapsulants (the “Encapsulant”), resell the Equipment to the Purchaser, install the Equipment at a facility of the Purchaser and
train Purchaser personnel in the Equipment’s use. Under the license agreement, the Company has granted the Purchaser the right to use the formula for the
Encapsulant and certain of the Company’s production techniques to make or have made the Encapsulant for use in PV modules manufactured by the
Purchaser. The license granted to the Purchaser is exclusive with respect to specified types of PV modules manufactured by the Purchaser, and nonexclusive
as to all other types of PV modules. The Purchaser may also sublicense its rights under the technology license agreement to licensees of its PV module
manufacturing processes.
Under the Agreements, the Purchaser will pay the Company an aggregate of $6 million. Payment under the Agreements is contingent upon successful
completion of certain milestones relating to the qualification of the Encapsulant and installation, acceptance and operation of the Equipment. Subject to
completion of the applicable milestones, the Company anticipates receipt of the initial payment of $1.75 million during the first quarter of 2018, with the
balance to follow during the remainder of 2018 and 2019.
The Company does not expect the Agreements to impact or otherwise displace any of its existing business in the solar encapsulant market.
Forward-Looking Statement Disclaimer
This report contains forward looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such statements are subject to
inherent risks and uncertainties. These forward looking statements include the anticipated amount and timing of the Company’s receipt of payments under
the Agreements. The Company cannot assure that it will successfully achieve any of the milestones, or receive any of the payments that would be payable
upon the achievement of any such milestones, on a timely basis if at all. The Company undertakes no obligation to publicly update any forward looking
statement contained in this press release whether as a result of new information, future developments or otherwise, except as may be required by law.
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